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over that in Paris, before the operation of sending
gold over from France, merely for the sake of the
higher interest, will pay.'

Accordingly, Mr. Goschen recommended that
the Bank of England should, as a rule, raise their
rate by steps of i per cent, at a time when the object
of the rise was to affect the ' foreign Exchanges.'
And the Bank of England, from 1860 onward,
have acted upon that principle. Before that time
they used to raise their rate almost always by
steps of | per cent, and there was nothing in the
general state of mercantile opinion to compel them
to change their policy. The change was, on the
contrary, most unpopular. On this occasion, and,
as far as I know, on this occasion alone, the Bank
of England made an excellent alteration of their
policy, which was not exacted by contemporary
opinion, and which was in advance of it.

The beneficial results of the improved policy
of the Bank were palpable and speedy. We were
enabled by it to sustain the great drain of silver
from Europe to India to pay for Indian cotton in
the years between 1862-1865. In the autumn of
1864 there was especial danger; but, by a rapid
and able use of their new policy, the Bank of
England maintained an adequate reserve, and
preserved the country from calamities which, if